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SUBJECT: OPIC INVESTMENT INSURANCE FOR DOLLAR DEPOSITS IN 
TURKISH COMMERCIAL BANKS 

REF: ISTANBUL 0084 

1 . OPIC HAS NOT ISSUED INVESTMENT INSURANCE TO COVER DOLLAR 
DEPOSITS IN TURKISH COMMERCIAL BANKS UNDER THE GOT LIRA 
DEPOSIT GUARANTY SCHEME BEFORE. HOWEVER, A NUMBER OF U.S. 

BANKS AND PRIVATE U.S. INVESTORS (INCLUDING CHEMTEX) HAVE 
APPROACHED OPIC RECENTLY FOR SUCH COVERAGE. CHEMTEX IS 
READY TO FILE ITS APPLICATION FOR OPIC INSURANCE AND APPLY 
FOR THE GOT APPROVAL. 

2. GENERALLY, OPIC PERCEIVES NO OBJECTION IN CONSIDERING 
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ISSUANCE OF INVESTMENT INSURANCE IF THE PROJECT FOR WHICH 
FUNDS ARE BORROWED MEETS OPIC'S MINIMUM CONDITIONS OF 
ELIGIBILITY. THE END-USE PROJECT SHOULD BE SUCH THAT THE 
U.S. INVESTOR IS ABLE TO DEMONSTRATE TO OPIC FAVORABLE 
DEVELOPMENTAL EFFECTS OF THE PROJECT ON TURKISH ECONOMY, 

AND SHOW POSITIVE EFFECTS OF THE PROJECT ON U.S. ECONOMY, 

IN TERMS OF BALANCE OF PAYMENTS AND EMPLOYMENT. 
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3. WHILE OPIC WOULD NOT NORMALLY INSURE A SUPPLIER OR 
BUYER CREDIT, IT CAN INSURE LOANS HAVING AVERAGE MATURITIES 
GREATER THAN 3 YEARS WHEN MADE IN CONJUNCTION WITH OTHER 
INVESTMENT(S) EITHER IN THE FORM OF EQUITY, TECHNICAL 
ASSISTANCE OR OTHER SERVICES NEEDED BY THE PROJECT. 

CHEMTEX HAS INFORMED OPIC THAT THE LOAN TERM WILL BE 7 
YEARS INCLUDING A 2 YEAR GRACE PERIOD. OPIC WOULD CONSIDER 
SUCH LOAN(S) AS INTEGRAL PART OF THE TOTAL INVESTMENT IN 
THE PROJECT, AND SUCH LOANS WOULD NORMALLY BE ELIGIBLE FOR 
OPIC COVERAGE. THE LENDER'S LONG TERM INTEREST IN THE 
FOREIGN ENTERPRISE WOULD BE FACTOR IN DETERMINING LOAN 

TO BE ELIGIBLE FOR OPIC INSURANCE. THE AVAILABILITY OF 
EX-IM COVERAGE WOULD ALSO BE CONSIDERED. 

4. OPIC WOULD BE RELUCTANT TO CONSIDER PROVIDING INVEST- 
MENT INSURANCE IF THE BORROWING TURKISH BANK IS EITHER AN 
AGENCY OF THE GOT OR IF THE GOT HAS A CONTROLLING INTEREST 
IN THE BORROWING TURKISH FINANCIAL INSTITUTION. OPIC WOULD 
NOT, HOWEVER, OBJECT TO PARTIAL GOT OWNERSHIP OF THE 
FINANCING INSTITUTION IN QUESTION. 

5. OPICS INSURANCE IS PROJECT ORIENTED AND CAN NORMALLY 
BE ADAPTED TO INSURE DIRECT LENDING, LENDING THRU CON- 
DUITS, LOAN GUARANTIES, ETC. THE CONDITIONS AND TERMS OF 
INSURANCE FOR CHEMTEX HAVE NOT YET BEEN DECIDED, BUT 
COVERAGE COULD BE WRITTEN TO FIT THE PARTICULAR CIRCUM 
STANCES AND TO EFFECTIVELY PROTECT THE INVESTOR AGAINST 
THE RISK OF DEFAULTED PAYMENTS ATTRIBUTABLE TO POLITICAL 
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CAUSES. 

6. OPIC ASSUMES THE EXISTING PROCEDURE NEGOTIATED BY 
EMBASSY FOR GOT APPROVAL FOR OPIC INSURANCE (REGISTRATION 
UNDER LAW 6224 AND SUBSEQUENT PUBLICATION OF GOT APPROVAL 

IN THE OFFICIAL GAZETTE) WOULD APPLY TO COVER ABOVE LOANS. 
IF THIS IS NOT SO OPIC WOULD APPRECIATE EMBASSY ADVICE 
WHAT ALTERNATIVE APPROVAL PROCEDURE MAY BE USED, AS WELL 
AS COMMENTS ON PROPOSED INVESTMENT. 
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